SOYVERNMENT ENTITIES

DEPARTMENT OF THE TRE;
"INTERNAL REVENUE SERV
‘WASHINGTON, D.C. 20224

' w '.
TAK EXEMPT AND
JvIsioN

Date:. / NOV '\ i 700 -Contact Person:

Identification Number:

Contact Number:

552 , " Employer Identification Number: [N

¢ Dear Appllcant

We have consadered .your application for. recognition of exemptxon from federal income tax.
. +undersection 501(a).of the Internal Revenue Code as an organizabon described in section
1501(c)(3). Based on the information submitted, we have concluded that you do not qualify for
rexemption under that section.. The basis-for our conclusion i IS set forth below

You were, organized on \UENEEENED: =< = W pibiic interest law firm. Your

- db;ectxves are te educate. attorneys.and:police officers and to protect the legal rights of victims
of official cofruption.. Y6u provide humanitarian aid to corruption victims, including but not
lamlted to relocation assistance, medml expenses, shelter, security, :and legal counsel.

I
.o

i ;under section 501(0)(3) of the Intemal Revenue Code. . Your Existence and Dissolution clause’
..+ tprovides that upon dissolution: all real and personal property shall be sold at auction to the
' hlghest bidder, proceeds.from theauction and other funds shail-be-donated o a public charity
.chosen by the convened members by a simple majority vote. . if'a. -simple majority of the
. members cannot agree on a public charity, then the beneﬂcxaly will be the United States
Department of the Treasury, Bureau of the Pubic Debt, or its fawful- sucoessor ‘

_ You conduct semlnars on "green racism™ and other topics. You will mform the legal
: community, about these problems and their solution. You will charge an undetermined.fee- for -
ithe educational seminar and material. You stated “Since the attomeys will receive an

: educational benefit from seminar attendance and/or purchase of educational materials, their
iexpenses. In paying for said seminars and educational materials will not be deductible as

charitable ‘deductions.”

You-will litigate cases arising under 18 USC 1961 et seq., "The Racketeering Influenced
iand Corrupt Organizations Act (RICO) * . Your members are entitied to paralegal, public
:relations, and investigative support in exchange for dues. You will also provide subsidized lega!
oounsel when you raise suﬁ'cient funds o do so.

HR S Your articles of incorporation do not specifically limit your. objéctives to purposes charitable :- S




Lt

Your contracted w'th— (afor proﬁt corporation) to furnish group .

: :legal représentation for your members. -For (il dollars a month, members receive unlimited

* telephone censultation with an attomey, along with vadous other benefits. You reserve the-right

1 to pay any participating member's monthly fee.
of Sdollars per month for each member who purchases their services.

" NN, which is being handled by

| betweer N =nd
. evidence in the case. :

Your. select.cases basad on the following criteria:

1) There exist proof.the charges.of corruption are true.’

2) The plaintiff is refused help by for-profit law firms.

3) The plaintiff's case is procedurally sound.

4) Funds can be raised within.a reasonable time to make a @R grant in the case.

‘ Y You are invplyed in the litigation ot-investigation of the follqwing cases: ’

1. The il cases. You are actively pursuing a major racketeering case in

‘your. ex-President and ex-
"Secretary, involving bribery and narcotics trafficking that took place within a-courtroom and
was captured-on videotape. A sizéable settlement or judgement, possibly exceedmg;‘
SR is expected to result to the: SR and they mtend to donate a substantial po:t:on
thereof to you 1o establish an endowment.

You maintain a Website [N Information about the _

cases are found on.your Website, NI The stories are by—
N

edited by

You_have provided litigation support to the Wl in the form of volunteer labor to copy, .- g

address, assemble and collate ninety-five (95) copies of their Complaint and fila theni'in
U.S. District Court, and in numerous technical conversations over the past three years
regardiig the mterpretation of scientific

You granted WS dollars to benefit the WIS impoverished son G by

funding a Motion for. Reconsideration of his eriminal case to the_Court of Appeals.

SRR (ot the money at Wilpinterest

2. _(FO!A) You are attempting to detenmina the information surmundmg

alleged violations of the JJIlIIlI Open Meetings act, cocaine use, a car chase and crash -

by the City Attorney, and the subsequent cover-up.

3, U (- O'A) . Liquid toxic wastes are seeping from a
.city-owned landfill into the ground beneath nearby public housing. The City claims its .
sewage treatment plant cannot remove the material. You aver-the city ought to stop
dumping toxic wastes on land occupied by folks who cannot aﬁond adequate legal
representation to stop the practice. :

pays you commission




; chantable contnbutlons : . i

i 4 R (O.A) Snmuartoabove. except for

.Indwnduals drinking water have developed cancer. -

5. involves lmmunity. basedona technimlity,

for an alleged murderer. )

' You anticipate that the majonty of your income will come from donatnons and lnv&etment

mcome At present, the majority of your income is from interest-free’loans by

?(Presndent and forther Vice® Presndent) and from your members annual dues of
or'a. Nlla month commission. fmm

o, The reciplent of any: litigation grant from your orgamzatlon shalt have their choice of

scounsel _Thersfore, it will be advantageous for the paying or nonpaying member to make

i optlmal use of-s litigation support services in pre aring his or her casa for presentation

ito their:attorney of choice. If however, a grant from is necessary and funds.are

| , ;ava:lable the.applicant will be free to retain any legal counsel of theur choace who is wnllmg to
: acceptthe case.. L. , .

. Members are encouraged to use your resources to strengthen their cases and then to

A ;'market them to for-profit law firms.and other charitable organizations. You stated "because

| paying members receive a benefit of utigatlon support, their du&s are not deduct:ble asa

‘:LAW.

Section 501(c)(3) of the Code provides for the exemption-from Federal income. tax of -

S orgamzatlons organized-and operated exclus:vely for charitable putposes

Sectlon 1.50 1(c)(3)-1(a) of the Regulations provides thatin:order to be exempt as @n - ‘

j .orgamzatnon described in.section 501(c)3), an organizatlon must both be organized and

"operated exclusively for one or more-exempt purposes specified in such section. If an
: orgamzatlon falls to meet either.the organizational or operational test, it is not exempt.

_ The term "exempt purpose or purposes”, as used in this sechon maans any purpose or
purposes specafed in section 501(c)(3),.as defined and e!aborated in- paragraph (d) of this
.sectlon ) .

Section 1 .501(c)(3)-1(b) Organizational test (1) in general. (i) An organization is organized
:exclusively for one or more exempt purposes only if its articles of organization:

(a) Limit the purposes of such organization to one or more exempt purposes; and
: (b) Do not expressly empower the organization to engage, otherwise than as an .
msubstanhal part of its activities, in activities which in themsetves are not in furtherance of one

: 'or more: exempt purposes

L A




: Section 1.501(c)(3)-1(c) Operational test. (1) Primary activities.. An organization will be -
! regarded as operated exclusively for-one, or more exempt purposes only.if it engages. primarily
~ iin activities which accomplish.one.ormore of such exempt purposes specified In section
-+.1501 (€)@3):. An orgamzatjon will not be so regarded if more than an msubstanhal part of its -
: ctlvntles isnotin furtherance of an. exempt purpose. .

IR ',r or more. of the purposes $pecified in subdivision (i) of this subparagraph unless it serves.a .
* -t | public'rather. than a private interest. Thus, to.meet the requirement of this subdivision, it is
. inecessary for an-organization to establish that it is not organized ‘or operated for the benefit.of -
" private.interests such as designated individuals, the creator or his family, shareholders of the
orgamzanon or persons oontrolled dxrect!y or. indirectly, by such pnvate persons.

(D) D:stributnon of eammgs An orgamzaboq is not operated exclusively for one or more
~ texempt purposes if its net- eamings. mure in‘whole or in partto the benefit of pﬁvate
gt .shareholders or individuals.
: Sectlon 1.501 (c)(3)~1 (b)(4) Dlstnbut:on of assets on dnssolubon An organlzatxon is not
iarganized: exclusively for.one.or more exempt purposes unless ns assets are dedicated to an .

‘ fexempt purpose

, Sectnon 1.501(a)-1(c) defines pnvate shareholder or individual® as persons. havmg a
»personal and private’ mterest in the achvmes of the orgamzatnon

Sectlon 1.501 (c)(3)-1 (d)(2)(lit) of the Income Tax Regulations prowdes thatitis a :
. Gharitable"purpose to promote soc:al welfare by defendmg "human and civil rights sectired by

o law

! Rev- Proc. 92—59 1992-2 C. B 411, sats forth gundeimes for public interest law firms,
‘ m(.lucmg procedures under which a: pubhc mterest law firm may acoept fees for ite services. .
Sectlon 3 provides: the general gundel!nes

T 1) The engagement:of the organization must reasonably be sasd tobe i m representation of

ioa broad public interest ratherthan a; private interest. Lttigation will be considered to be in
representation of a broad public interest if it is d&slgned to present a: position on behalf of
the public at Iarge on.matters of public interest.

2) The litigation activity does not normally extend to-direct repr%entaﬂon of litigants in
actions between private persons where the financial interests at stake would warrant
representat;on from private. legal sources. .

3) The orgamzauon does not attempt to achieve its.objécﬁves through a program of
disruption of the. judic‘ial system, illegal activity,-or violation of applimble canons of ethics.

ik .~ 4)The organization | ﬁles with-its information retum a desmptlon of cases litigated and the
-+ rationale for the determination that they would benefit the publlc generally,

Section 1. 501(c)(3)—1(d)(u) An organization is not orgamzed or operated exclusively for.one




3 public.

5) The policies: and programs. of the organization (i ndudlng oompensat:on arangements) - -

: are the responsibility; of a board or:committee representative of the public interest, which fs
b not controlled by employees or. persons who litigate on behalf of the organization nor by

any organization. that is not itsélf 2n;arganization that is not itself an organization described o

_.in"section 501(c)(3) of the Code.

. 6) The organizationiis not operated through sharing of ofﬁoe space or otherwise, in a
‘manner so as to create identxﬁwtxon or confusion with a particular private law firm.

. 7) There is.no amangement 1o prowde directly or indirectly, a dedudlon for the cost of -

- lmgatxon that is for. the pnvate benef t.of the donor. .

8) The orgamzatlon «does not acoept fees forits servnoe except m aocordanee with the
procedures set’ forth in Sect:ons 4 ancts below. ‘

" to the benefit of any: private shareholder or individual, and no substantial part of its
: .actmtnes may. consist of canying on:propaganda or omemnse attemptlng to influence
'leglslatton

10) A pubhc interest law firm'may.accept re:mbursement from clients or-from dppomng
parties. for. durect out-of-pocket expenses incurred dunng litigation.

* + Rev. Rul. 73-74 1975-1 C.B. 152 :provides that the recognmon of publlc interest law ﬂnns )
o as charitable is based on their iegal reprecenwtxon for the resolution of issues of broad pubhc L
. {importance where such representation is;not ordinarily provided by pnvate law firms: because | -
1the cases:are not econom:m!ly feasible. . : :

i
i

. Rew. Rul. 75-74 1975-1 C.B: 152; held that pubhc intefest faw f‘ imms are charities only so

Hong as they provide representation in'cases of important pubic interest that are not

i t economically feasible for. the. private firms., In the typical public interest case, no individual

{ plaintiff has.a sufficient economic. interest to warrant the retention of a traditional law-firm, and
i because the interested individuals are so varied and diffused, it is not practical to rely. upon

. i collective financing. The erganization has engaged in “public interest” litigation in areas suchas . .
ienvironmental protection, urban renewal, prison reform, freedom of information, Injunction suits

challengmg governmental and pnvate action-or inaction, and ™est" cases of significance fo the

;an admmlstratnve agency:and paid by opposing parties does not preciude a public interest law .

g *ﬂrm that denves most of its support from contributions and grants from exemption under, section
4501 (c)(3) of the!Code. . However, éxemption would only be justified if it wera clear that neither

, ;-‘fthe expectation nor the possibility, however remote, of an award of fees is a substantial
- 1 motwanng factor in the selection-of cases. . In addition, the ﬁrm must cease to handle issues .

[

. _9) The organlzanon may not parueupate in, or mtervene in, ary polmcal campalgn on behalf'; -
- of (or in opposition to) any candidate for public office, no part of its net eamings may'lnure b

Rev :Rul 75-76; 1975—1 C.B.:154, holds that the acceptanee of fe% awarded by a court or G
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b  with a strong possibility of:a fee award if these become econommlly feasibla for private .

lmgants

L Rev Rul. 86-98, 1988-2 C.B.74 held an individual prachce assodiation that provides
R ﬁnealth services through written agreements with health maxntenance orgamzabons does not

quahfy for exemptlon from federal income tax.

- /. ReviRul. 80-287, 1980-2 C.B. 185 held that a nonproﬁt lawyer referral service qualified for
: ‘.} exemphon from federal income.tax under section 501(ck3) of the Internal Revenue Code.. The -

orgamzatlon is-a nonprofit corporatlon created by several bar assoaanons in a metropoiitan -

- | reata provide a lawyer, referral service.. The lawyer referral service aids persons who do.not

~have an attorney by helping them select one. Any member of the public in need of an attomey
may. visit-or. call. the organization. The individual's problem is screened in order to categorize the
-idrea of law involved. From a list of attomeys maintained by the organization, an attomey

: Et'specxahzmg in the appropriate are,of law s selected from within the geographic area preferred
- 3by the client. The-organization arranges an appointment for the individual with the attomey. -
[ This initial appointment is for. a minimum of one-half hour and the Individual is asked to pay a -
+nominal fee substantially less than the normal fee charged for a half-hoir appointment. The .-
b attomey subsequently remits this fee to the organization. .Any additional services performed by
Cod {he. attorney after the initxal appointment are governed by a normal lawyer-dient contractual

;relatxonshnp with which the organization-has no connection. .

e * 1t is-a clearly estabhshed principle-of the law, of charity that a purpose is not chémtable

runless it is directed to- the public benefit. : :Not every purpose, which is beneficial to the .

~-commiunity, however, is deemed chantable- As a general rule, providmg senvices of an ordmaty

. ;- commercial nature in a community even though the undertakmg is conducted on a nonprofit- .

. zbasns it not regarded as conferring a-charitable benefit on the community unless the service.
‘ kdlractly accomplishes one-of he established mtegones of charitable purposes. Holding: The:
:,,\ separately incorporated nonprofit lawyer referral service qualxﬁes for: exemption from federal

come:fax as:a business league. descnbed in section 501(c)(6) of the Cods. It does nict, ™
owever quahfy for exempuon as a charitable organization descnbed in saction 501 (c)(3)

| NALYSIS

e You are not orgamzed and operated exdusrvely for chamzble purposes Your assets are

. jnot dedicated to an exempt purpose and.you operate primarily for the benefit of your members.
" | Therefore, you are not exémpt under Section 501(c)(3) of the Intemal Revenue Code.

Your articles of incorperation permit you. to provide free legal representation to a
; designated individuals, who are the sons of your. ex-President and
i ex-Secretary. The ‘maijority of your time and resources has been devoted to litigation involving

s the- You also reserve the right to pay any members legal fees with

.You fail the orgamzatxonal test of section 1.601(c)3)-1(b) of the regulations because -

. ,your articles of incorporation do not limit your activities to one or more exempt purposes and
. ;'they expressly empower you to-engage in more than an insubstantial part of your activities
B "whxch in themselves are-not in funherance of one or more exempt purposes.
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. o tetter.. You-also- have:a right to a cosference in this office after your statemient is submitted. :"
© iYou-must request the, conference,. if- you want one, when you file your, protest statement. ifiyou oot -
iare to be represented by somecne who is not one of your officers, that person will need tofilea -~ - | =~ -

s .
o

17 Section 501 (c)(3) of the Code states."an organization is not-operated exclusively for one or .-
. {.Mmorg exempt purposes If its net.eamings inure in whole or in part to:the bensfit of private )
. ;shareholders or individuals.” The record indicates your income has inured to the benefit of a
» - lprivate party, -
-, are.currently litigating.. D \
" I'successtul in their litigation. In additior, the. record indicates 4 large percentage of your
i resources have been consumed by the; ‘

R

You have loaned him twelve hundred-dollars to pursue a case you.
s:parents:have.promised you a large endowment if they are

itigation.(See Rev. Rul. 75-76).

You are not a public interest law firm within the guidelines of Rev. Proc. 92-69. You

| Fepresent private interests rather than brad: public interests. Rev. Rul. 75.74 hoid public " -
vinterest law firms are charitable only. so long:as they provide representation in cases of

.:i:mportantipublic interest that are not eobnomimny.feasible for. the private firms. Your goal'is to -
‘help members strengthen and market their cases. You stated "Members are encouraged to use

-, -j.your resolrces 1o strengthen their cases and then to market them to for-profit law firms and
"1other.charitable organizations.” T . .

‘Asin Rev. RuL 86-98, your provision of legal services to members through WEDNEENGND - -

for a fee:is not an exempt activity.; As you have established in the record, members' .

“dues are:not deductible as charitable contributions because they receive a benefit of litigation ~ © %
*'support. o . I- o

Accordingly, you do.not qualify,fo‘rv.'eaxe_mption as an organization described Ini section

153591(c)(3) of the Code and:you must file. federal income tax retums.

Contributions ta you-are not deductible under section. 170.f thé Code.

i

x .. ;Statement; signed by one of your officers, must be submitted within 30, days from the date of thi's;j’.? ;

~ |proper-power of attomey and gthefyyise;zgzuaiify under our Conference and Practices

jRequirements.

i you do not protest this ruling in a timely manner, it will be :considered by the Intemal .

iRevenue Service as a failure to exhaust available administrative remedies. Section 7428(b)(2) .
. of the.Code provides, in part, that a declaratory judgement or decree under this section shall not -

. ibe issued:in any proceeding unless the Tax Court, the United States Court of Federal Clair‘ns:,-qr T

. Hthe District Court of the United States for the District of Colurnbia determines that the .
~ drganization involved has exhausted administrative remedies available to it within the Intemal
~ Revenue Service. : ' C

If we ﬁo not hear from you within 30 days, this ruling will become final and a copy will be

¥ i?orwar_ded:,to. the Ohio Tax Exempt and Govemment Entities (TE/GE) office. Thereatter, any.

' |questions about your.federal income tax status should be. directed to that office, either by calling - -

el Yéu}‘have the-right to.protest this ruling if you believe it is mcon'ect. To protest, you should .

1
e

= .'{submit a statement of your views to thisoffice, with a full explanation-of your reasoning. This
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;f~.:.§:-§77~329:$$500 (a.toll free number). or sending correspondence to: Intemnal Revenue Servics, .
. 1. TE/GE Customer Service, P.O. Box'2508, Cincinnati, OH 45201. The appropriate State
1 Officials will be notifled of this action In accordance with Code section 6104(c).

- When sending additional letters ta us with respect to this case,fyéu will expedite their

. ;_:receipt.by using the folloyving._addres's:. '

Internal Revenue.Service
T.EO:RAT:2
1111 Conslitution Ave; N.W.
Washington, D.C.- 20224

c . - Ifyou haveany questions, please contact the person whose name and telephone number.'{ o
' {iarg shown in the heading of this letter. - o C
e o . :

 Sincerely, :
 Termell M. Berkovsky

Manager; Exempt Organizations
: Technical Group 2 * -
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